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July 13, 2007

The Honorable Charles L. A. Terreni

Chief Clerk and Administrator

Public Service Commission of South Carolina
101 Executive Center Drive, Suite 100
Columbia, S.C. 29210

Re:  Proposed revisions to Articles 3 and 4 of the Commission’s regulations;
Docket No. 2007-19-EG

Dear Mr. Terreni:

Progress Energy Carolinas, Inc. (PEC), by means of this letter, submits its comments on
the proposed revisions to Articles 3 and 4 of the Commission’s regulations.

The regulated electric and gas utilities serving the State of South Carolina and the Office
of Regulatory Staff (ORS) commented on the Commission’s proposed revisions to Articles 3 and
4 in mid-to-late 2006. Those comments were the result of a collaborative process that included
workshops in which the Commission staff, the ORS, and the regulated utilities actively
participated. In addition to the Commission’s workshops, the regulated utilities and the ORS
met and discussed numerous proposals and revisions, and worked diligently to reach accord on
various provisions. Those negotiations resulted in the proposed revised regulations submitted to
the Commission by the ORS on behalf of the regulated utilities and the ORS on March 7, 2007
(“Joint Proposal”).

On May 9, 2007, the Commission filed proposed regulation amendments for Articles 3
and 4. PEC notes that the Commission’s proposed regulations reflect, in many instances, the
proposals contained in the March 7 Joint Proposal. However, PEC shares the concerns of the
other parties in this proceeding that certain of the Commission’s proposed revisions differ
significantly from those developed by the utilities and the ORS. South Carolina Electric and Gas
Company (SCE&G) has articulated these concerns in its comments, which are being filed under
separate cover, and has offered additional comments to provide further justification for the
proposed language reflected in the Joint Proposal submitted to the Commission on March 7,
2007. PEC concurs with SCE&G’s comments, and respectfully requests that the Commission
adopt the regulations as proposed in the Joint Proposal.

This comment letter incorporates by reference all prior written correspondence and
comments received by the Commission from PEC relating to this docket, and the comments and
proposed changes set forth in the letter from, and proposed revised regulations filed by, the ORS
on behalf of the ORS and the utilities, including PEC, on March 7, 2007. PEC reserves the right
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to make any additional comments it deems appropriate and does not waive any additional
comments or arguments related to any issue regarding the proposed regulations.

PEC sincerely appreciates the opportunity to comment and provide input in this process.
Thank you for the time and consideration given this important process by the Commission and
its staff.

If you have any questions, please do not hesitate to contact me.

Very truly yours,
/s/

Len S. Anthony
Deputy General Counsel — Regulatory Affairs
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Shannon B. Hudson, Esquire
C. Lessie Hammonds, Esquire
Catherine D. Taylor, Esquire
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Richard L. Whitt, Esquire
James H. Jeffries, IV, Esquire
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